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Press statement for the study  
„Piracy and Movie Revenues: Evidence from Megaupload”  

 

We are excited about the unexpectedly large media response to our study. This press 
statement aims to address some central points.  
 
We have not received funding from any of the parties involved in the discussion. Our 
main interest is to contribute to a current discussion with a s cientifically sound 
study. 
 
Core results 
 

1. Across all movies and counter to expectations, the shutdown of Megaupload 
did not lead to an increase in revenues for movies. Depending on the 
econometric methods used, we can even observe a decline in revenues.  

2. If we distinguish between blockbusters and smaller movies, the effect for 
larger movies is inverted, i.e. blockbusters may profit from the shutdown of 
Megaupload. 

A possible explanation for our results is that the decision to watch a movie depends 
heavily on personal recommendations. If fewer movies are watched on Megaupload, 
there are also fewer recommendations to watch this movie in cinemas.  
 
Methodology 
 
We want to isolate the effect of the Megaupload shutdown on movie revenues. A 
causal identification is always a demanding statistical problem. For movies, this is 
difficult because of strong seasonal fluctuations and the huge impact of individual 
movies on total weekly revenues. To address this problem as well as possible, we use 
a control group approach. We compare each movie that is affected by the shutdown 
with a movie in the same genre, country, calendar week, and age (weeks since 
launch), but that was launched a different year. We make also sure that our results 
are not influenced by year-specific changes of the movie industry.  
 
Future work 
 
Our study is still at a relatively early stage and we are open to an informed 
discussion. We are currently working on a full version of the paper, which will then 
be submitted to the scientific review process. 
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